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dearlya gamble. Given this backround,
here goes a list ofequirytundsl

Manager's Picks
We ask India's top wealth
managers what they like
and why and take a look at
their favourite products

l,aigely equiry but usetul for education
tunding-

Shah advocates a fee-only approach to help
create a conflict free relarionship. This is

while I am going to zero dowr on some
invesrment and insurance products, our
belief lies in rhe efficiency of mdkers. ln
other words, ifa investment manageris
nor a rogue, is transparenr abouthis siyle
and sticks to it, over a period his p€rfor'
mance is very likely to be similarto that of
his peers who have similar attributes in
terns ofhonesry sryie and assetciass.

Debt
Relatively spea-Ling, debt invesEnent re-

quires a smaler time ftame. Beyond a five
yee time frme which debr mutual tund
you choose becones irrelevant Gubjed to
the edlier issues of tund naager being
honest and so on) and debr also becones a
sub-optimal asset class for savint. Here is a
list of lowest risk-retum-time ftame debt
mutual tund schemesl

DEVANG SHAH'S
lopchoice

Devang Shah work

U.S.A. and lndia.

Next in line is plain vanilla incom€
tunds wheie you need to have a three year
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which means lhatyou need to choose your
assetclass, that is, equiry-large, medium,
snall cap, debt and so on - choose the ap-
propriate style ofinvesting (value, mo-
mentum, core) and then hunt for a few
fund managers who are faithtul to theiras-
set classes and arecreditable. Between
such fund manaSers the choice maysimply
be made by rhrowing dans because out
performance is very likely to be amatter of

Ifyou do not have e advisor (md I
mean a tl rie advisor, not a financial product
sales ageno it may be better to stick to
plain products in equity and debt rather
than hybrid products such as nulti-cap, dy-
namic, balanced, MIPS and asset allocation

Equity
We very firniy believe rhat an invest-

nent in equity ne€ds a time ftane of seven
to 10 years. AnlthinS less than rhar is

Ditctffir'Irct we are nat oaents to any insurance compan!. we are empaneLLed with most
nutuaL fund companies and may rcuile commissions on transa.tions implenented W us.

Govemment secuities tunds are best
avoid€d at this point in time. The RBI
bonds and post otrice schemes can provide
stabilityto a debt ponfolio.

Insurance
we are do not believe in the efficiency

of unit linked insurance schemes and do
nol reconnend rhem Io our ciients. PlaiD
term insurance should be used toprotect
one's saving abiliry dil the retjrement
amounr is saved up.ICICI Prudenrial,
HDFC Standard and Birla Sunlife are some
of the companies otrering competitive rates

we also find that €ndowment plans,
noney back policies, whole life plans are
usualy suboptinal solutions and altema-
tive and bette. methods of achieving the
sme results are available- so unless you
have a competent and independent advisor
who believes these might be usetul foryou,
it is best to stay awa)l


